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A NOTABLE MEETING 
S was expected prior to the meeting 
of the International Association of 
Casualty and Surety Underwriters last 
week, the gathering at Quebec proved to 
be one of the most interesting and im- 
portant yet held. The papers presented 
were of unusual excellence, and it would 
be difficult to speak too highly of the 
numerous gentlemen who took such in- 
finite pains to present their thoughts and 
views to the several sections, as well as 
to the general body. Messrs. Hedden 
and Anderson gave enlightened views on 
the plate-glass situation; William H. 
Boehm talked interestingly on Factors 
of Safety in Engineering and Insurance ; 
Co-operation was the theme of Rawdon 
W. Myers before the burglary section; 
while various views of workmen’s com- 
pensation were expressed by Claude O. 
Taylor, Richard L. Drake and Carl M. 
Hansen. 
Particular merit may perhaps be ac- 
corded to the papers of Hon. Geo. Suth- 
erland, United States Senator from 


Utah, on the Economic Value and So- 
tial Justice of a Compulsory and Ex- 
elusive Workmen’s Compensation Law, 
and John T. Stone, president of the 
Maryland Casualty Company, on The 
Fact, the Specifications, the Causes and 
the Cure of the Hostile Feeling Towards 
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Casualty Companies. The Senator’s 
address, extracts from which were 
printed in the columns of THE Specta- 
TOR last week, was thoughtful and schol- 
arly, and was not in any way biased by 
political views or expedients. He spoke 
as one having authority, possessing full 
knowledge of the situation and imbued 
with a sympathetic feeling for those un- 
fortunate enough to be injured in the 
pursuit of the occupation they follow in 
order to support themselves. The thanks 
of the association for the address were 
tendered with the utmost sincerity and 
feeling. 

Mr. Stone’s topic was one with which 
he has been thoroughly familiar for many 
years, and those who know the time he 
has devoted to the interests of the asso- 
ciation will realize the deep sincerity of 
his remarks. He did not mince matters 
in any way, but placed the blame squarely 
where it belonged, thereby arraigning 
the companies, the employers, the labor 
people, the shyster lawyers and the poli- 
ticians. His programme for a definite 
course of action should meet with a 
hearty response, and that it is a sensible 
and reasonable one is borne out by the 
fact that almost identical arguments were 
driven home by J. Scofield Rowe in his 
address as vice-president before the lia- 
bility section. 

The criticism of the political aspects of 
the situation, so far as the manufactured 
cry for State insurance is concerned, was 
timely if not exactly diplomatic, but it 
will require a most strenuous campaign 
of education to uproot the idea from the 
minds of the public that State insurance 
is a desideratum. In his plea for the 
companies Mr. Stone was to a great ex- 
tent on the defensive, and so did not at- 
tempt to set forth any plan which could 
be accepted by both employers and em- 
ployees—to say nothing of the politi- 
cians. We believe, however, that should 
he care to turn his attention to that phase 
of the subject he could evolve a plan 
which would satisfy the demands of 
those who advocate State insurance and 
those who favor workmen’s compensa- 
tion laws, either elective or compulsory. 


OR a number of years past the Board 

of Aldermen of New York City 

has periodically had before it, for con- 
sideration, proposed revisions of the Mu- 
nicipal Building Code. Numerous stren- 
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uous controversies have centred about 
the code, it being freely alleged at differ- 
ent times that proposed changes were in 
the interest of one or another of the va- 
rious classes of building materials. The 
code, as now presented to the board for 
consideration, is said to be impartial in 
its treatment of the different building 
materials, and is theoutcome of four 
months of work by a committee headed 
by Alderman Herbst, assisted by a com- 
mission of building experts. It is under- 
stood that the Building Committee will 
hold a series of public hearings on the 
new code during the next six weeks, at 
which anyone will be privileged to ex- 
press his views upon the subject. Mr. 
Herbst is quoted as saying that the code 
has been drawn purely with an eye to 
the city’s requirements, and that no 
favoritism whatever has been shown in 
its construction. The new code does not 
deal with the subject of fire limits, which 
is left to the board for its action from 
time to time, as circumstances may war- 
rant. All business and public buildings 
must, under the revised code, be con- 
structed of fireproof materials, and pro- 
vision is made under it for the increased 
safety of life and property. If the code, 
as revised, is found to be all that is 
claimed for it, it is to be hoped that it 
will be duly enacted and that politics will 
not be allowed to delay or kill it. 


OW that Henry T. Lay of Warsaw, 
Mo., has been appointed commis- 

sioner by the Missouri Supreme Court 
to take testimony on the pending litiga- 
tion attacking the companies, there is 
much interest in the rights and powers of 
the commissioner and Attorney-General 
Barker, who will conduct the examina- 
tions. It is agreed that the commissioner 
will have no authority to issue subpoenas 
outside of Missouri. There is little use 
of issuing subpoenas in Missouri, as the 
State companies have not suspended 
business and are not parties to the alleged 
agreement which is the basis of the pros- 
ecutions. Attorney-General Barker an- 
nounces that he intends to visit Chicago, 
Pittsburg, Philadelphia and New York to 
take testimony and, in addition to inter- 
rogating the company managers and offi- 
cers, will put on the stand officers of the 
Western Union and the Western Insur- 
ance Bureau, and seek to show that they 
violated the Missouri interpretation of 
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the law in suspending business. Response 
to the subpoenas outside of Missouri is 
voluntary ; and as the Missouri party ex- 
pects to begin its tour in August, it will 
probably find many of the men it wants 
away on their summer vacations. 








FIRE INSURANCE 


NEW YORK SURVEYS 


Offers Made for Missouri Risks.—Some 
offers are being made in this city through sur- 
plus line brokers and.others of risks in Mis- 
souri under forms which exclude the eighty 
per cent coinsurance clause. The excuse is 
that coinsurance clauses are prohibited under 
the law of the State, which is quite true, but 
the parties who make the offers fail to state 
that all the leading cities, including St. Louis 
and Kansas City, are exempted in the ex- 
clusion. There is considerable agitation in 
these cities already lest the new policies with- 
out coinsurance may create confusion, and 
non-concurrent policies, which in event of loss 
would be troublesome. 


The Latest Reinsurance Deal—tThe rein- 
surance of the Law, Fidelity and General In- 
surance Company in the Globe-Rutgers of this 
city has not caused any disturbance. The 
company’s American business was small, and 
its absence will hardly be felt. 


New Brand of Floater.—Some amusement 
has been caused by the offers of brokers of a 
form of floating policies to cover consequential 
damage to manufacturers of clothing in case 
that portions of finished garments are burned, 
and the loss is enhanced because other por- 
tions of the suits are in process of making in 
another building not damaged by fire. The 
consequential feature enters in because the loss 
of one-half or one-third of a suit practically 
renders the remainder valueless. Such cases 
have happened in this city. 

The Connecticut License.—Brokers who 
handle a large or small amount of risks located 
in Connecticut are shut out of commissions on 
the same unless they hold Connecticut licenses. 
This is a neighborly way of forcing retalia- 
tion, because the Connecticut agents who do not 
hold or cannot procure New York licenses to 
protect their earned commissions are cut off. 
The whole doctrine of retaliation seems to 
need revision as between the States, 


June Losses in Excess of Last Year.—It 
is noted that the June losses in this city, ac- 
cording to published statistics, were in excess 
of the losses reported in June, 1912, and to that 
extent have contradicted the assumption of 
Fire Commissioner Johnson that by his ac- 
tivity against incendiaries he is entitled to the 
credit for the reduction in the previous five 
months. It would be an unusual condition 








of affairs, truly, and offering a wide field for 
reform, to believe that so large a percentage 
of the fire losses. in this city, as represented in 
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the reductions on one hand and increases on 
the other, are due to incendiaries. The under- 
writers ask, what is the use of the fire marshals 
and the Bureau for Prevention of Fires, and 
the police and their own investigations, if there 
is not a reduction? But by and bye an increase 
will be shown, and what then? 


The Brokers’ License Question.—The Ex- 
change is not bound to ensure payment of 
commissions to every broker who holds a 
license from the State, and hence the question 
which has been so often asked by brokers— 
whether the Exchange is not compelled to 
issue its own certificate to every one licensed 
by the Insurance Department. Certainly not! 
The State license authorizes the holder to 
transact business, the Exchange certificate 
authorizes the companies to pay commissions 
to holders—two very different propositions. 
The companies are not obligated to accept 
business from every broker, and the question 
of commissions is settled by the fact. 


New Garage Rates.—The issuance of new 
rates upon automobile garages has created 
quite a consternation among the companies 
and their customers conducting this branch of 
the business. The charges relate wholly to the 
physical hazard and are designed to promote 
safety rather than increase of rates. The risks 
are better divided, and in the matter of gaso- 
line tank filling the provisions for safeguards 
are ample. The discrimination in rates on the 
tanks which are approved by Exchange inspec- 
tors and not approved are wide apart. For the 
approved tank filling there is no charge what- 
ever and for non-approved tanks the additional 
charge is one per cent. The owners cannot 
fail to see the point. 


Brokers Sometimes Overstep Mark.— 
Brokers who undertake to advise their cus- 
tomers who suffer loss in their duties some- 
times overshoot the mark. There was a delay 
of nearly two months lately in an adjustment 
because a broker insisted upon payment of 
$400, whereas the judgment of experts was less 
than half, and the broker went so far as to 
threaten to take away his business from the 
offices which refused to allow the claim. The 
end of it was an appraisement and a compro- 
mise for $250, which might have been arranged 
in the beginning. 

Apartment House Loss.—The companies 
have just received proofs of loss on the Doril- 
ton apartment house on upper Broadway upon 
an insurance of $600,000, The claim was for 
thirty-five dollars, and the loss is payable to a 
life insurance company. 


CHICAGO AND THE WEST 
Thrasher Hall Makes Change.—Thrasher 
Hall, the well-known adjuster and writer on 
fire insurance adjustments, will, on August 1, 
become associated with Joseph Fish of Chicago 
as adjuster for the assured. 


Potter Holds Over.—lInsurance Superin- 
tendent Potter of Illnois will probably con- 
tinue to occupy his office until August 1. He 
had planned to visit England this summer, but 
Governor Dunne has not relieved him of 
office, and hence he will have to forego his 
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Thursday 





trip, as he is custodian of some $14,000,000 


belonging to Illinois insurance companies 
which he cannot surrender until a successor 
has been appointed. 


BOSTON AND VICINITY 


Board Meeting.—At the meeting of the 
Boston Board last week the recommendation 
of the Metropolitan Committee relative to 
underwriters’ agencies was laid over until next 
meeting. The brokers’ committee has adopted 
certain rules for, the work necessitated in the 
issuing of certificates requiring that brokers of 
the metropolitan district must give as refer- 
ences the names of two Board members (not 
of the same firm) in applying for certificates, 
except that Board members shall be exempt 
from the rule and except that renewals shall 
not require references if there has been no 
change in the firm. The term “renewal” shall 
not include applications filed subsequent to 
July 28 in any year. 


Factory Mutuals Get Maine License— 
Ten members of the factory mutual group 
have been authorized to transact fire insurance 
business in Maine. As of July 1 the companies 
applied for admission to the State after a 
change in the State’s insurance laws made by 
the last Legislature. The companies admitted 
are: Worcester Manufacturers, Boston Manu- 
facturers, Firemens of Providence, Philadel- 
phia Manufacturers, American, Enterprise, 
Manufacturers Mechanics, Rhode Island and 
State, all of Providence. 


Lowell Board Meeting.—At a meeting of 
the Lowell Board of Underwriters last week 
recommendations in the National Association’s 
circular of June 7 regarding desirability of in- 
corporating leading underwriters’ agencies 
were approved. It was also voted that on and 
after July 2 no new agents representing under- 
writers’ agencies be elected to membership in 
the local Board. 


To Extend Building Limits.—The fire and 
building commissioners, Messrs. Everett and 
Cole, have been ordered by Mayor Fitzgerald, 
as a result of the Dorchester tenement blaze, 
when nine three-deckers were burned on the 
Fourth of July, to prepare a list of the danger- 
ous districts in the city outside the fire limits, 
so as to give the city council an opportunity to 
extend the building limits to these districts. 
This action is for the purpose of preventing 
the erection of additional wooden buildings in 
the sections in which his Honor wants action 
by the council. For three years, asserts the 
Mayor, the city council has evaded the 
adoption of ordinances extending the building 
limits through the city to minimize the fire 
hazard. 


Serious Chelsea Fire.—A serious fire broke 
out in Chelsea which threatened at one time 0 
create the havoc that was caused some years 
ago. About twenty of the three-decker type 
of house cutsed by fire-fighters and undet- 
writers together went up in smoke, and only 
the hardest kind of work on the part of the 
department prevented another general confla 
gration. . 
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Hartford Fire Elects Two Vice-Presidents 


Whitney Palache, senior member of the firm of 
Palache & Héwett, Pacific Coast general agents 
for the Hartford Fire of Hartford, and James 
Weyper, Pacific Coast manager for the Lon- 
don and Lancashire of Liverpool and the 
Orient of Hartford, have been elected vice- 
presidents of the former company. The of- 
ficial roster of the Hartford has been short 
since the death of Vice-President John W. G. 
Cofron in January, 1912; the election of the two 
additional vice-presidents fills out the official 
list. Mr. Palache has been connected with the 
company since 1890. Mr. Wyper has been asso- 
ciated with the London and Lancashire and 
Orient since 1900. Both the Pacific Coast de- 
partments will continue for the present as here- 
tofore, no change being made until the new vice- 
presidents assume their duties. Mr. Palache is 
now abroad and will return about the middle of 
September, when he and Mr. Wyper will take 
office. 





Important Meetings 


July 29.—National Convention Insurance Com- 
missioners, Burlington, Vt. 

September 1.—International Association Fire 
Engineers (Fire Chiefs), New York city. 

September 17-18.—Western Union, Hotel Cham- 
plain, Lake Champlain, N. Y. 

October 10-11.—State Fire Marshals Associa- 
tion, Philadelphia. 

October 13-18.—National Convention on Fire 
Waste, Philadelphia. 

October 8-9.—Fire Underwriters Association 
of the Northwest, Chicago. 

November 18, 19, 20.—Fifth National Conser- 
vation Congress, Washington, D. C. 


W. B. Flickinger Made General Agent 


W. B. Flickinger, assistant general agent of 
the Western department of the Philadelphia 
Underwriters of Philadelphia, has been ap- 
pointed to succeed the late venerable under- 
writer, Jerome F. Downing, as general agent of 
that department. W. S. Foster has been ap- 
pointed assistant manager to succeed Mr. Flick- 
inger. 





John H. Curry Dies 


John H. Curry, special agent of the Queen of 
New York in Kentucky, died suddenly of heart 
failure at his home in Lexington last Friday. 
He was sixty-four years old and one of the best- 
known fire insurance men in the State. His 
father was one of the pioneer field men of the 
Insurance Company of North America of Phila- 
delphia, while G. A. Curry, his brother, is Ken- 
tucky State agent of the German American of 
New York. 


Royal to Buy Live Stock Companies 


The Royal of Liverpool has made a tentative 
agreement with the Horse, Carriage and Gen- 
eral Insurance Company of London to acquire 
the stock of the company. The plan is that the 
Horse, Carriage and General shall continue its 
Separate existence under its present board of 
directors. It was established in 1868, and is 


One of the most important of the group of offices 
engaged in live stock business in England. It 
has a premium income of £68,000. 
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THE MISSOURI 


SITUATION 


Special Commissioner Appointed to 
Hear Evidence 


TESTIMONY TO BEGIN AUGUST 1 


Henry T. Lay of Warsaw Receives Appoint- 
ment—Question as to His Authority 
and Power 


The Missouri Supreme Court has appointed 
Henry T. Lay of Warsaw, Mo., special commis- 
sioner to take testimony in the pending litiga- 
tion growing out of the suspension of business 
in that State by fire insurance companies be- 
cause of the drastic provisions of the Orr anti- 
trust law. Following the appointment comes 
the announcement of Attorney-General Barker 
that he will visit during August New York, 
Pittsburg, Chicago and Philadelphia, accom- 
panied by Superintendent Revelle of the Mis- 
souri Insurance Department, in an effort to se- 
cure evidence on what the authorities claim was 
a conspiracy on the part of the companies to 
suspend in Missouri. The hearings to be con- 
ducted in Missouri will begin August 1. The 
power and authority of the special commis- 
sioner are now in question, but it is agreed that 
he will have no jurisdiction outside the State. 
All evidence offered by companies from outside 
the State will be voluntary. It is understood, 
however, that his authority will be broader than 
any special commissioner appointed by a court 
since that of Judge Anthony in the oil ouster 
proceedings. Mr. Lay is a prominent member of 
the Benton County Bar. 

Attorney-General Barker attended the con- 
vention of attorneys-general held at Charleston, 
S. C., recently, and sought to ally that body in 
his campaign against the fire insurance com- 
panies. He charged that the insurance com- 
panies constitute the greatest trust in the world. 
He also held that many of the companies which 
suspended did not wish to do so, but were 
coerced into this action. 


American Fire Insurance Association 


F. A. Blevins, manager of the American Fire 
Insurance of America of Dallas, announces that 
that organization has received a permit from 
the Texas Insurance Department to write busi- 
ness under the new reciprocal law, which went 
into effect July 1. 

The first permit was issued to the Oil Mill 
Crushers Insurance Association of Texas of 
Dallas. 


Reinsures United States Business 
The United States business of the Law Fidel- 
ity and General Insurance Company of London 
has been reinsured in the Globe and Rutgers of 
New York. 





Capital Mutual Fire, Austin, Tex. 


A new company bearing the above title began 
business May 1, 1913, transacting fire and tor- 
nado insurance in Texas only on the stipulated 
premium plan. Its officers are: President and 
treasurer, W. L. Gilfillan; vice-president, H. E. 
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Ford; secretary, E. L. Steck; insurance man- 
ager, O. H. Remmert. The regular legal reserve 
will be maintained. 





The Insurance Society of New York 
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South-Eastern Underwriters Association. Report of 
Secretary, 1918. 
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Overrules Demurrer in’ Back Tax Suits 


Judge Orbison at Indianapolis has overruled 
the demurrer of the Continental Fire of New 
York in the test suit whereby tke State of In- 
diana seeks to collect back taxes alleged to be 
due from the fire insurance companies. The 
court stated, however, that it would hold later 
that the State was limited in the collection of 
taxes under the reciprocal law. Demand had 
been made for a tax of two per cent on the 
gross premiums of all New York companies in 
Indiana for many years past on the ground that 
New York had a law imposing a tax of two per 
cent in all cities and towns conducting fire de- 
partments for the benefit of those departments. 
The companies had held in their demurrer that 
this was not a State tax, as is the Indiana tax, 
but was imposed and collected by the local 
municipalities. The court indicated that when 
the case came up on its merits it would hold 
that Indiana could collect under the reciprocal 
law only on the premiums paid in cities and 
towns having fire departments. 


Kansas Court Ruling 


TOPEKA, July 12.—The validity of a contract 
for fire insurance does not depend upon the is- 
suance of the policy, the presentation of proofs 
of loss, nor the fact that the agent of the com- 
pany is also the agent of the insured, according 
to the holding of the Kansas Supreme Court. 
Where property burned before a policy had been 
written, following an agreement whereby an 
agent orally bound the risk, the court affirmed 
a judgment in favor of the assured. The case 
was that of Charles M. Wilson and others 
against the German-American Insurance Com- 
pany. The judgment amounted to $375 damages 
on a building owned by the plaintiff and used as 
an airdome and skating rink, and $500 on the 
contents. The property burned during the night 
following the binding of the risk orally by Yost. 


Will Not Proceed Against Kansas Agents 


No arbitrary action against fire insurance 
agents who have been found guilty of writing 
overinsurance on property that subsequently 
was burned by incendiary owners will be taken 
by Superintedent Ike S. Lewis of the Kansas In- 
surance Department. Through Harrison Park- 
man, State Fire Marshal, several cases have 
been investigated and checked up to the Super- 
intendent. While Mr. Lewis says he does not 
believe agents should be permitted to write 
overinsurance, he says he is willing to warn 
them and give them a reasonable chance to do 
better before taking any summary action. 
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NATIONAL AND CITY. 
BUILDING CODES 





National Board Preparing New Edition, 
Gets Views from Fire Chiefs 





WOULD LIMIT HEIGHT OF BUILDINGS 





New Code for New York City Makes Appear- 
ance—Drafters Confident of Its Practi- 
cability, Present It to Board 
of Aldermen 


The annual revival of the building code ques- 
tion in New York has occurred. A committee of 
aldermen and building experts have revised the 
old code after four months of work, and it was 
submitted to the board of aldermen this week 
for consideration. Among the features of the 
code are: 

It places all builders and manufacturers of 
building materials on the same footing; it aims 
to reduce fire loss and provides additional safe- 
guards in the business buildings; it leaves the 
matter of fire limits to the board of aldermen; 
it aims to reduce fire loss and provide additional 
safeguards in the operation of elevators. 

Professor Woolson, consulting engineer of the 
National Board of Fire Underwriters in the 
preparation of the National building code, has 
taken a referendum vote of the chiefs of the fire 
departments of the United States cities, with a 
population of 20,000 and over, as to what limita- 
tions they would place on the height and floor 
areas of buildings of different types to enable 
them to control fires in the floors on which they 
originate. The buildings were presumed to be 
good structures of their classes, with inclosed 
stairways and elevator shafts, and the officials 
were asked to base their answers upon their 
actual experience in fighting fires in such build- 
ings. Averaging the responses, Professor Wool- 
son gives the following as the results: 

Joisted brick, not sprinklered—Number of 
stories, 3; area between fire walls, 6000 square 
feet. 

Fireproof, not sprinklered—Number of stories, 
5; area between fire walls, 10,000 square feet. 

Joisted brick, sprinklered—Number of stories, 
5; area between fire walls, 13,000 square feet. 

Fireproof, sprinklered—Number of stories, 8; 
area between fire walls, 20,000 square feet. 





W. S. Berdan Promoted 


W. S. Berdan, who has been in charge of the 
Pacific department of the North British and 
Mercantile of London has been appointed deputy 
assistant manager of the United States branch. 
He has been with the company since 1898. 
There are now three deputy assistant managers 
. of the company. 


Automobile Insurance Company of Hartford 

The Automobile Insurance Company of Hart- 
ford, which was recently organized by the of- 
ficers of the A®tna Life of that city, has begun 
writing business through the New York branch 
office of the Aitna and the Avtna Accident and 
Liability of Hartford. The company is licensed 
in New York to transact automobile, fire, theft 
and transportation risks. 


Seek Revision of Texas Rates 


AUSTIN. July 14.—Insurance companies trans- 
acting business in Texas are seeking a revision 
of the insurance rates as provided for under the 
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new insurance law. In this connection it is an- 
nounced by the Commission that the revision 
will be made as soon as the Commission has 
established itself. In the meantime the Com- 
mission has issued an official notice to the in- 
surance companies that all present rates and 
amendments thereto shall continue in effect 
until the revision is made. The commission has 
removed the Roulet Insurance Bureau from Dal- 
las to Austin, and quarters have been estab- 
lished in the corridor of the ground floor of the 
State House. A number of the experts from the 
Roulet bureau were retained by the Insurance 
Commission, and they will begin at once the 
revision of the rates. The Third Court of Civil 
Appeals affirmed the decision of the District 
Court in the case which involved the quarters 
which had been intended for the Commission, 
which makes it necessary for the Commission 
to occupy quarters in the lobby. It had been 
contemplated to use the quarters occupied by 
the Daughters of the Confederacy. 


Western Managers to Attend Hearings 


CLEVELAND, July 12.—It is said that five or 
six Western managers will be in this city to at- 
tend the session of the Mooney legislative probe 
committee, which begins on July 22. It is pos- 
sible that some of these men will seek a hear- 
ing before the committee on certain points. The 
sessions will be held in the Cleveland Athletic 
Club rooms, and the local agents will furnish 
every convenience for securing all the informa- 
tion possible. 


Fire Notes 


—George Tallman, special agent in New England 
for the Nothern Assurance of London, has resigned, 
effective October 31. 

—Officers elected by the Florida Fire Prevention 
Society are: Arthur Lane, president; Rutledge 
Holmes, vice-president, and John A. Stevenson, sec- 
retary and treasurer. 

—The North Carolina Fire Underwriters Associa- 
tion has elected the following officers: Robert E. 
Follin, president; Edward E. Emmerson, first vice- 
president; J. Simpson Schenck, second vice-president, 
and W. E. Sharpe, secretary and treasurer. 

—tThe Virginia Association of Local Fire Insurance 
Agents have elected officers as follows: John D. 
Crowie, Jr., president; W. J. Straus, first vice-presi- 
dent; W. L. Powell, second vice-president, and Sam- 
uel Thompson Pulliam, secretary and treasurer. 

—tThe plan to organize five stock fire insurance com- 
panies with a capital of $100,000 and a surplus of a 
like amount, by Johnson & Lucas, attorneys of Kan- 
sas City, has been abandoned. The unfavorable Mis- 
souri laws are understood to be the reason for this 
decision. 

—The Nord-Deutsch of Hamburg has appointed 
Rhett & O’Beirne of Atlanta, general agents for 
Georgia and Florida. Rhett & O’Beirne are general 
agents in those States for the First National Fire 
and the Commercial Fire of Washington, and general 
agents in Georgia for liability lines for the AZtna of 
Hartford, 

—The South Dakota Fire Prevention Association 
has elected officers as follows: J. G. Updergraff, presi- 
dent; A. S. Reed, vice-president; N. S. Tyler, secre- 
tary and treasurer. The South Dakota Fire Preven- 
tion Association elected E. C. Cooper, president; A. B. 
Davis, vice-president, and F. H. Wilder, secretary and 
treasurer. 

—The report of the examination made of Raleigh, 
N. C., by engineers of the National Board of Fire 
Underwriters shows that the inadequate water supply 
makes the conflagration hazards high. The fire de- 
partment, it continues, is well equipped. The city 
plans a 25,000,000 gallon capacity reservoir, which 
will greatly relieve the situation. 

—The “Insurance Directory and Business Chart of 
Baltimore. City, Washington, D. C., and the States 
of Maryland, Delaware and West Virginia,” for 1913, 
has been published by Jas. H. McClellan. Its title 
well describes its contents, which embrace 136 pages of 
useful information, including lists of agents and their 
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companies, statistics of companies, legal requirements, 
etc. The chart sells at $1.50 per copy. 


—In order to protect the valuable records of the 
Government from danger by fire, Congress has made 
an appropriation for the installation of a modern sys- 
tem of auxiliary fire protection for three of the lar- 
gest buildings occupied by the Department of the In- 
terior in the city of Washington. A committee has 
been appointed to investigate the relative merits of 
systems adaptable to the buildings of the Department 
and to prepare plans and specifications, 


LIFE INSURANCE 


New York Delegates Appointed 
The delegates and alternates appointed to rep- 
resent the Life Underwriters Association of New 
York at the National Association of Life Under- 
writers’ meeting, to be held September 16 to 18, 
at the Marlborough-Blenheim at Atlantic City, 
are as follows: 


Delegates.— Allen, Edward W.; Atkinson, William 
F.; Blodgett, Tilden; Brinkerhoff, George A.; Coch- 
ran, Richard E.; Daniel, bite ot Travers; Dunning, 
F. O.; Dykeman, Conrad V.3 *Y Reid; Goulden, 
i; A.; Goulden, Maurice E.; ‘gocile A. H.: Harding, 

Robt. H.; Hester, Eugene 'W.; edties. Louis L.; 
Huff, Perez F.; Merklein, eo oad Sas Julian 
S.; Priddy, Lawrence; “meow Reynolds, 
Hiram R.; Rose, Bernard — Willian H H.; 
Siebert, Alfred; Simon, R. Mi Sinclair, Donald G. 
C.; Staniland, F. C.; Stieglitz, H. C.; Stowe, R. M.; 
Voshell, S. S 














_ Alternates.—Anderson, R. C.; Baldwin, Lathrop 
E.; Barnaby, W. S.; Rell, Pn Bookstaver, 
J. D.; Compton, Wm. N.; ae wes rh 


I. M.; Ferester, ae sa Ye 4G biywa’ T of 
Gilbert, W. R.; a? fae ’ Otto S.; wi 
& Ww. Letcher, H. eal uis A.; Linz, Geo. 

Loesch, Geo. ; : McKhigaee be wt Nicoley, W. A; 
Galeton Ww. ; Rogers, Orra S ;’ Saunders, Alex.; 
Schlamm, N. G.; Sterns, Alva E.; Smith, Geo. A; 
Tunmore, John S.; Wardle, C. gy Yereance, James. 

Delegate-at-large, Charles Jerome Edwards. 





Equitable’s Agency Convention 

The joint annual meeting of the Quarter 
Million Club and the Century Club of the 
Equitable Life of New York was held at 
Mackinac Island last week, with an attendance 
of more than 400 agents. An elaborate pro- 
gramme had been arranged, and the list of 
speakers was made up of some of the most 
prominent agents of tkat company as well as 
officers from the home office. Membership in 
the Century Club is eligible when at least $100,- 
000 new business is written in a year, and the 
agent must write $250,000 to receive membership 
in the Quarter Million Club. Ralph Trousdale 
was elected president of the Qvarter Million 
Club and Augustus Treadwell, aged seventy-two, 
was made vice-president. Mr. Treadwell, de- 
spite his years, wrote the largest volume of 
business last year, having produced paid-for 
business amounting to $500,000. He has been 
in the insurance business only fifteen years. Mr. 
Trousdale is considered one of the most 
brilliant of the younger men of the Equitable’s 
force. 


The Painter Case 

E. O. Painter, who died at Jacksonville, Fla., 
May 22, was insured in life and accident com- 
panies to the amount of $1,178,000, most of which 
was taken out during the previous year. It is 
understood that the Mutual Life carried $500,000, 
of which half was reinsured in foreign com- 
panies. The Equitable carried $190,000 and the 
New York Life-and the Penn Mutual $100,000 
each on Painter’s life and many other life and 
accident companies issued policies, making in 
all over $1,000,000 in life insurance. There was 
also some $60,000 in accident insurance. He met 





his 
whi 
rive 
lag 
inte 
wit 
Bal 
che! 
sto! 
Bal 
It is 
pan. 
Run 
$100 
ove! 
retu 
furt 
of p 
usus 
stoc 
tere 
ing 


caus 
dent 
the | 


jects 
Frat 
Sher 


"¥ 


cago 
How: 
the 
in F 
Trea: 
Wigeg 
Roya 
“The 
of F 
ence 
Supre 
resen 

Cor 
Insur 
mitte 
suran 
his v 


Pla: 
Assur 
of th 
accor, 
tion { 
close 
fully | 
the r 
Ottaw 
of the 
as of 
$1,000, 
Febru 
$1,000, 
Macau 
H. Po) 


Prope 


Cumbe 
Ville, | 


Sioner 





sday 


nents, 


f the 
made 
n sys- 
ie lar- 
ie In- 
e has 
its of 
‘tment 


= 


1 


) rep- 
f New 
nder- 
to 18, 

City, 


Villiam 
Coch- 
nning, 
yulden, 
arding, 
is L.; 
Julian 
ynolds, 
m H.; 
ald G. 
R. M.; 
Jathrop 
staver, 
Dean, 


uarter 
of the 
eld at 
ndance 
e pro- 
list of 

most 
yell as 
ship in 
t $100,- 
ind the 
bership 
pusdale 
Million 
ty-two, 
1, de- 
ume of 
aid-for 
ss been 
rs. Mr. 
. most 
itable’s 


le, Fla., 
nt com- 
yf which 
, It is 
$500,000, 
n com- 
and the 
$100,000 
life and 
king in 
ere was 
He met 





July 17, 1913 


his death on the date stated at 9 o’clock A. M., 
while crossing on a ferryboat on the St. Johns 
river, between Jacksonville and a suburban vil- 
lage, he stepping or falling from the ferryboat 


into the river. After the autopsy his stomach, 
with the consent of the family, was taken to 
Baltimore and put in charge of a well-known 
chemist, and later, by order of the court, the 
stomach of the dead man is being retained in 


Baltimore and not permitted to be taken away. 


It is said that the Penn Mutual is the only com- 
pany which has settled with the beneficiaries. 
Rumor says that this company, which carried 
$100,000 on the life of the dead man, paid $10,000 
over to the family, making the adjustment and 
returned the premium paid on the policy. It is 
further stated that much of the large aggregate 
of premiums paid by Painter for this very un- 
usual amount of insurance was in notes and 
stock of various enterprises in which he was in- 
terested, his fertilizing company securities be- 
ing largely used for this purpose. 

The coroner’s jury which investigated the 
cause of death has returned a verdict of acci- 
dental drowning, so that if any contest is made 
the burden of proof will be on the companies. 


National Fraternal Congress 


A partial list of the speakers and their sub- 
jects for the annual meeting of the National 
Fraternal Congress, to be held at the Hotel 
Sherman at Chicago, August 19, follows: 


“Fraternal Insurance Investment:,’”’ George 
H, Norton of Bolger, Mosser & Williams, Chi- 
cago; ‘“‘The Press and Civilization,’’ Gilbert 
Howell, of the Tribe of Ben Hur, representing 
the press section; ‘‘Expulsion from Membership 
in Fraternal Benefit Societies of Members for 
Treasonable and Disloyal Couduct,’’ Howard C. 
Wiggins, Rome, N. Y., general counsel of the 
Royal Arcanum, representing the law section; 
“The Establishment of Classes and Segregation 
of Funds Under 23B of the New York Confer- 
ence Bill,’’ Abb Landis; a paper by J. D. Myers, 
Supreme Recorder Fraternal Mystic Circle, rep- 
resenting the secretaries’ section, N. F. C. 

Commissioner T. M. Henry of the Mississippi 
Insurance Department and chairman of the com- 
mittee on fraternal benefit societies of the In- 
surance Commissioners’ Convention, will present 
his views on fraternal insurance. 


Plan Merger of Canadian Companies 


Plans are being completed by the Sun Life 
Assurance of Montreal to reinsure the business 
of the Home Life Association of Torono, and 
according to those interested in the amalgama- 
tion there is every prospect of the deal being 
Closed very shortly. The terms proposed will 
fully secure the policyholders of the Home, and 
the reinsurance plan has the approval of the 
Ottawa Insurance Department. The Sun is one 
of the strongest companies in Canada. It had 
48 of December 31, 1911, a subscribed capital of 
$1,000,000 and $250,000 paid up. The Home, on 
February 28, 1911, had a subscribed capital of 
$1,000,000, of which $219,300 was paid up. T. B. 
Macauley is managing director of the Sun and 
H. Pollman Evans is president of the Home. 


Proposed Merger of Tennessee Companies 


The announcement has been made that the 
Cumberland Valley Insurance Company cof Nash- 
Ville, Tenn., will be merged with the Southern 
Insurance Company of that city, and Commis- 
sioner Taylor of the Tennessee Insurance De- 
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partment has approved the amalgamation. The 
stockholders of the Cumberland Valley will meet 
to-morrow to consider the proposition. The ex- 
change of stock ,roposed is three shares of 
Southern stock for five shares of the other com- 
pany, which has a par value of $10. In the 
event the merger is completed the Southern will 
issue a new policy form to protect combined life, 
health and accident business of the Cumberland 
Valley which is in force at present. 


New World Life Insurance Company 


The financial statement of the New World In- 
surance Company of Spokane, Wash., as of May 
31, shows that it is making continued progress. 
It now has total assets of $1,074,318, its paid-in 
capital is $730,446, and the surplus is $328,653. 
In the three months from February 28 to May 31 
the company increased its capital $82,250 and 
its surplus $38,237. The New World Life is now 
operating in some nine States and expects to 
enter additional territory shortly. General 
Manager Philip Harding is now in the East and 
spent a few interesting days in New York last 
week. 


Pioneer Life Increases Capital 


The capital stock of the Pioneer Life Insur- 
ance Company of America of Kansas City has 
been increased from $100,000 to $200,000. The 
new issue was subscribed at a premium by a few 
persons. The increase gives the company about 
$500,000 of assets, and it has more than $3,000,- 
000 of insurance in force. Capitalists of Cleve- 
land, Ohio, recently secured control of the Pio- 
neer, and Wilbur S. Tupper was made general 
manager. 


The Mutual Benefit of Alabama 


The Mutual Benefit Insurance Company of 
Alabama has been granted a charter. It is the 
plan to form a co-operative association of 10,- 
000 members. Through the sale of ‘‘member- 
ships” ranging from $100 to $1000 a capital will 
be created of about $1,000,000. Judge R. B. Kelly 
of Birmingham is promoting the company, which 
will write insurance on the lives of ‘‘members’”’ 
or “non-members,” and each policyholder will 
receive a share of the dividends. 


Ratify Kentucky Company Merger 


The proposed merger of the Southern National 
Life of Lyndon, Ky., with the Inter-Southern 
Life of Louisville has been ratified by the 
stockholders of both companies. This will give 
the merged company a capital of $750,000. Presi- 
dent Ed. L. Williams of the Southern National 
will become vice-president and general manager 
of the Inter-Southern; Dr. M. K. Allen will be 
made medical director, and Stanley Reed assist- 
ant secretary. No other changes will be made 


’ in the personnel of the latter company. 


Court Upholds Des Moines Life Sale 


The Iowa Supreme Court has upheld the ac- 
tion of the Des Moines courts in authorizing the 
sale of the Des Moines Life of Des Moines to 
the National Life of the United States of 
America of Chicago, which had been attacked 
by a few stockholders. 
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CAUSES OF DEATH AMONG 
MEN AND WOMEN 





Medico-Actuarial Mortality Investiga- 
tion Shows Interesting Statistics 





DERIVE PERCENTAGE BY NEW METHOD 





Old System of Tabulation Made by Percentage 
from Each Cause to the Total Deaths Not 
Regarded as Satisfactory in this Par- 
ticular Compilation 


Not the least interesting part of the recent 
report, Volume II, of the Medico-Actuarial Mor- 
tality Investigation, is that on causes of death 
among men and among women. Hitherto the 
statistics on causes of death have been tabu- 
lated by the percentage from each cause to the 
total deaths, and this stardard is not a satis- 
factory one when there is a large variation in 
the death rate among the groups in question. 
For example, if a comparison were being made 
between a group of farme:s and another group 
of miners, in which the mortality was twice as 
high among the latter as among the former, a 
comparison for each cause of death to the total 
deaths would not be satis/actory. The com- 
mittee in charge of the investigation have ac- 
cordingly prepared the ratio from the principal 
causes of death per 10,000 exposed to risk. 
Both methods of comparison have been given. 
The following taLle for the most common causes 
of death is of interest. It is based on the ex- 
perience among men. 


RATIO PER $10,000 EXPCSED TO RISK 


15-29 30-44 45 and over 

%o % %o 

Typhoid fever.......... 6.7 4.6 3.7 
Tuberculosis of the 

FROME so cnccibccoar xe 10.6 8.2 8.4 
Cancer and other ma- 

lignant tumors ...... 1.0 3.2 14.4 
Cerebral hemorrhage 

and apoplexy ....... 1.0 4.1 21.2 
Organic disease of the 

BAGH: cisictcvicious 1.4 4.0 19.9 

PROUMIGGIN oi6 ck scoe ccs 3.6 6.3 15.8 
Nephritis and Bright’s 

pn Peege er pep eree 1.9 4.9 17.9 

Accidents of all kinds 5.7 5.5 8.9 


The foregoing shows briefly the types of dis- 
eases which result in an increasing death rate. 

There is an interesting comparison of the 
causes of death among three types of risks—(a) 
overweights, (b) normal, or average weights, 
and (c) underweights. Taking ages at entry 
30-44, it is shown that the death rate from 
tuberculosis of the lungs among the overweights 
is only 1.8 per 1000 exposed to risk, against 16.5 
among the underweights. On the other hand, 
the death rate from diabetes at these ages of 
entry is 2.8 among the underweights, against 
11.4 among the overweights per 10,000 exposed 
to risk. 

WOMEN 


Corresponding tables for women to those for 
men appear in the report, the following giving 
an indication of the death rate from the most 
common causes, 

A comparison of the foregoing tables shows 
that the death rate is greater among men than 
among women from the following causes: 
typhoid fever, appendicitis and typhilitis, cir- 
rhosis of the liver, suicid: and accident. On 
the other hand the death rate from cancer and 
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other malignant tumors is greater among 


women than among men. 


RATE PER 10,000 EXPOSED TO RISK 


%o % % 

OER: 5 65s sce eens sinans scene 3.3 2.7 2.3 
Tuberculosis of the lungs..... 14.1 8.6 
Cancer and other malignant 

SE siicinverekersabedvedce 1.4 7.3 24.3 
Cerebral hemorrhage and 

NE i ohh 0'ek bss see ecece 8 2.4 18.7 
Organic diseases of the heart. 1.7 3.3 19.6 
POU, cnn domssacennennees 3.2 4.7 19.5 
Nephritis and Bright’s dis- 

WD ot Vis s cv dnns sbcedkcn pes so5 2.2 43.0 13.6 
Diseases of pregnancy and the 

puerperal state..........+.. 6.5 3.4 0 
RINNE 540s pb ngsndcenecsnseo 2.0 2.4 4.8 


There is considerable information in this part 
of the report which will be of interest to medi- 
cal men, whether connected with life insurance 
companies or not. For example, the proof is 
contained in the volume that the mortality from 
typhoid fever is very much less among women 
than among men, and it would be of interest to 
determine the cause for such a marked differ- 
ence. 

Copies of Volume II of the Medico-Actuarial 
Mortality Investigation Report, just published, 
from which the foregoing is made up, should be 
ordered at once through The Spectator Company, 
135 William street, New York, Sole Selling 
Agents for the United States and Canada. 
Price, $10. On receipt of order this book will be 
promptly shipped. 


To Merge wtth Indiana Life Endowment 

The Indiana Life Endowment of Evansville, 
Ind., has completed plans to take over the 
Monarch Life Indemnity of that city, and the 
deal is now awaiting the approval of the State 
Auditor of Indiana. The Monarch Life has in- 
surance in force of about $1,800,000. It was or- 
ganized in 1908. The merged company will have 
nearly $14,000,000 of insurance in force. 


Royal Life and Casualty of Louisiana 

The Royal Life and Casualty of Rayville, La., 
has been granted a license to write industrial 
life, health and accident insurance on a mutual 
basis. George Wesley Smith is president, and 
R. Q. Etzel is secretary. 


Councilors’ Club of Indianapolis Life 


The first meeting of the Councilors’ Club of 
the Indianapolis Life of Indianapolis was held 
at a banquet given at the Congress hotel, Chi- 
cago, last week. This club consists of the hun- 
dred thousand dollar producers of personal paid- 
for business. H. H. Huston of Logansport, Ind., 
was elected its first president, having written 
the largest amount of paid-for business. W. T. 
Sortwell was elected first vice-president and C. 
E. Ferrell, both of Indianapolis, was elected 
second vice-president. 

The officers of the company present were: 
Frank P. Manly, vice-president; J. R. Raub, 
secretary; A. L. Porteus, cashier. The members 
of the Councilors’ Club are: F. P. Manly, vice- 
president Indianapolis Life; H. H. Huston, Lo- 
gansport, Ind.; W. T. Sortwell, Indianapolis; C. 
E. Ferrell, Indianapolis; A. J. Casey, Chicago; 
A. H. Kahler, Peoria; B. L. Millican, Chicago. 

Others present from Chicago were: R. V. 
Ryan, E. W. Altman, J. B. Mueller, Jr., of 
Peoria, John Weismantel, Peoria, J. L. Ogborn 
and S. D. Morris. 

The guests were: Geo. W. McCabe, president 
Lake View State Bank of Chicago; C. H. Ander- 


son, of the Mutual Life of New York; Dr. E. W. 
Bak, medical examiner; R. C, Loeber, real 
estate; C. M. Cartwright, editor The Western 
Underwriter, and W. K. Boger, Western Depart- 
ment THE SPECTATOR. 
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A WHOLESALE MERGER 
PLAN DISCUSSED 


Scheme Involving Consolidation of 
Southern Companies Proposed 


MEETING HELD AT ATLANTIC CITY 





Washington Capitalists Said to Be Behind Latest 
Move—Indications Point to Little Sympathy 
with Amalgamation 


The big scheme for the consolidation of South- 
ern life insurance companies wes discussed at 
the Marlborough-Blenheim Hotel at Atlantic 
City on Monday last. The plan for merging the 
companies has been under way for some time, 
and is understood to be backed by W. H. Cooper, 
president of the United States Bank of Wash- 
ington, D. C., and others. Mr. Cooper has been 
successful in consolidating a number of banks 
in that city and elsewhere, and now he proposes 
to take similar steps with insurance institu- 
tions. John J. Kaplan has been active for some 
months in visiting company officials through- 
out the South, .with a view of interesting them 
in the scheme, but from telegrams sent by a 
number of insurance companies they do not 
take kindly to the proposition. The plan of the 
merger is to make a combination that will rep- 
resent business to the amount of $100,000,000. 
According to the report, Mr. Kaplan has in- 
formed the companies which have held out of 
the proposed consolidation that enough to as- 
sure $40,000,000 of business has been promised to 
start with. This is not the first attempt at such 
a wholesale consolidation. A plan was under 
way about a year ago, but was apparently 
abandoned. Mr. Cooper, who seems to be the 
leading spirit of the movement, has been a 
resident of Washington but a short time, having 
moved to that city from Nashville, Tenn., where 
he was a well-known attorney. Mr. Kaplan was 
at one time connected with the Prudential of 
Newark, it is understood. 


Anchor Life of Indianapolis 


The examination by the Indiana Insurance 
Department of the Anchor Life of Indianapolis, 
as of December 31 last, shows the company to 
be possessed of admitted assets amounting to 
$215,988, with a surplus on policyholders’ ac- 
count of $103,758. Since the date of the exam- 
ination the company has converted over $10,000 
of its non-admitted assets into admitted items, 
and thereby has added materially to its surplus. 
The present management is pushing the com- 
pany’s affairs vigorously, albeit on conservative 
lines. Large reductions have been made in ex- 
penses and a good statement is looked for at 
the close of the year. 


Company Tidings 

—The Chicago agency of the Mutual Life of New 
York during June wrote $1,005,000 of paid-for bus- 
iness, thus living up to its reputation of being a 
“million-dollar-a-month agency.” 

—The business done during June by the Franklin 
Life of Springfield, Ill., was highly satisfactory. The 
company has set a goal of a million a month for the 
rest of the year, and every effort is being bent to 
realize this amount, 

—The Northern Life of Seattle, Wash., has made an 
excellent gain over all previous years so far during 
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1913. Last year was the most profitable in the history 
of the company, and this year will eclipse 1912 by 
an unprecedented gain. 


—The total amount of business written for the first 
six months of this year by the Continental Life and 
Investment of Salt Lake City amounted to $2,500,000, 
During June 317 applications, for $673,500 of business, 
were received, and of this amount $529,500 was 
issued. 


—A handsome increase was made along all lines over 

the record of June last year during the month just 
closed by the Fidelity Mutual Life of Philadelphia. 
An increase of twenty-eight per cent was made in 
received business, eighteen per cent in issued business 
and fourteen per cent in paid business. 


—By way of ‘“‘welcome-home” to J. H. Brock, the 
managing director, who has been in Europe for a 
year for the benefit of his health, the agents of the 
Great-West Life of Winnipeg arranged a special com- 
plimentary campaign in June and were successful in 
securing applications for $2,600,000, the largest month’s 
business ever received by the company. 


—The Pan-American Life of New Orleans has made 
a gain of $124,956 in total resources during the first 
six months of this year. As of December 31, 1912, 
the resources amounted to $1,977,187, and at the close 
of June 1913, the amount was $1,690,549. It has 
a total of $11,500,000 of insurance in force, and ap- 
plications received during the first six months of the 
year amounted to $5,000,000, 


—The Amicable Life of Waco, Texas, continues its 
rapid growth. It began business April 2, 1910, with 
admitted assets of $434,657, and on July 1 last it 
had admitted assets of $1,815,273, with insurance in 
force of $15,831,898. As of December 31, 1912, it 
had insurance in force of $12,674,411. Insurance 
written during 1912 amounted to $9,015,955. The 
company received $1,170,500 in applications during 
June. 


—The Bankers Life of Des Moines during the first 
six months of this year wrote applications amounting 
to more than $35,000,000. Of this amount F. E. 
Hook of Detroit, manager for Michigan, wrote nearly 
$800,000. One month he produced $348,000, and 
another, $254,000. During the first five months of 
the year the company’s deposits of bonds and mort- 
gages with the Insurance Department increased 
$1,132,000. 


—A substantial gain has been made along all lines by 

the Kansas City Life of Kansas City, during the first 
half of 1913. The increase in business has been 
nearly fifty per cent over that for the same period 
last year, there being almost 6000 accessions to the 
membership roll. The resources of the company are 
now approximately $3,610,000, and the excess over 
liabilities to policyholders is $600,000. The insurance 
in force is in excess of $48,000,000. Almost $275,000 
was paid in disbursements to living policyholders 
and beneficiaries. The company expects to have out 
standing insurance of more than $55,000,000 by the 
end of the year if the same ratio is maintained as for 
the first half of 1913. 


Life Notes 


—The Indiana National Life of Indianapolis and 
the Life Insurance Company of Virginia of Richmond 
have been licensed in Alabama. 


—The name of the North Texas Association of Life 
Underwriters has been changed to the Texas Associa- 
tion of Life Underwriters. The annual meeting was 
held Monday last. 


—The Philadelphia branch office of the Pennsylvania 
Insurance Department has been closed and the act 
uary and examiners’ division have been removed to 
Harrisburg. 

—The annual convention of the $100,000 Club of 
the Hartford Life branch of the Missouri State Life 
of St. Louis began to-day at Mackinac Island, Mich» 
and will continue until Saturday. 


—-R. R. Nelson, assistant actuary of the Texas Im 
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surance Department, has been appointed to a similar 
position with the American National of Galveston. 
R. E. Daly of Kansas City has succeeded Mr. Nelson. 


—The Sioux Falls (S. D.) Association of Life Un- 
derwriters has been organized with the following 
officers: George R, Douthelt, president; R. J. Woods, 
first vice-president, and O. W. Nyerstrum, second vice- 
president. 


—The Cleveland Association of Life Underwriters 
has elected the following officers: Herman Fellinger, 
president; A. D. Hatfield, first vice-president; H. W. 
Gale, second vice-president; T. M. Morris, secretary, 
and O. N. Olmsted, treasurer. 


—Judge William A. Day, president of the Equitable 
Life of New York, has made formal announcement 
that the society will now begin to issue monthly pre- 
mium policies, In many instances new agents will be 
appointed, who will handle this business exclusively. 


—A banquet is being planned by the members of the 
Richmond Association of Life Underwriters in honor 
of President Neil D. Sills of the National Association, 
who has returned from a 15,000-mile trip, visiting 
State associations. Samuel B. Love has charge of 
the details of the banquet. 


—G. H. Rhoades, vice-president and general man- 
ager of the German-American Life of Denver, has 
resigned, to become general manager of the California 
Guarantee Life and Accident of Sacramento. The 
company, which is now in process of organization, will 
begin business about August 1. 


—The thirty-seventh annual meeting of the Agents 
Association of the Northwestern Mutual Life of Mil- 
waukee was held in the new building of the com- 
pany on Monday and Tuesday of this week. The 
building is not yet completed, but a temporary au- 
ditorium was prepared on the seventh floor. 


—Henry M. Flexner, field supervisor of the Ken- 
tucky agency of the Equitable of New York, died 
suddenly recently, following an operation for appendi- 
citis, with which he was stricken while attending a 
meeting of the Equitable Century Club at Mackinac. 
He was fifty-four years old and prominent in life 
insurance work. 


—The Ohio National Life of Cincinnati has estab- 
lished a special ordinary department under the man- 
agement of Frank M. Peters and Arthur R. Smith 
as general managers. This action was taken owing 
to the close relationship between the business of the 
various departments, and it was considered best that 
the agency management should be handled through 
the same head. 








CASUALTY, SURETY & 
MISCELLANEOUS 


Examining Three Chicago Companies 


The Insurance Departments of New York, 
Michigan, Nebraska, Wisconsi., Massachusetts 
and Illinois are making a joint examination of 
the Continental Casualty, North American Ac- 
cident and the Midland Casualty, all of Chicago, 
under authority of the National Convention of 
Insurance Commissioners. All claims passed 
upon since the radical changes in handling of 
Claims were ordered about two years ago will 
be checked up. 








Inter-State Casualty of New Mexico 


The Inter-State Casualty of Albuquerque, N. 
M., which is being organized by capitalists of 
that city and Santa Fe, expects to be ready for 
business September 1. Already a capital and 
Surplus of about $150,000 has been paid in, and 
it is the intention to dispose of the remainder 
of the $200,000 before beginning operation. Plans 
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are now being made to increase the capital to 
$300,000, with an equal amount of surplus. The 
companies will write commercial and industrial 
accident and health insurance, and other lines 
will be opened as soon as possible. James A. 
Blainey, executive superintendent of the Com- 
monwealth Bonding and Casualty of Fort Worth, 
Texas, has resigned to become vice-president 
and general manager of the Inter-State Casu- 
alty. 


American Casualty Exchange, Kansas City 


Judge Lucas, in the Circuit Court at Kansas 
City, has appointed John Harris, an attorney, 
receiver for the American Casualty Exchange of 
that city, a mutual accident and health associa- 
tion, on motion of three policyholders. Robert 
A. Ridgeway, manager of the Exchange, is 
named in the suit. The association had a mem- 
bership of 700, each of whom in addition to pay- 
ing a certain amount for a policy was to be 
subject to annual assessments. Last year the 
organization failed, it is alleged, to meet its 
obligations, and Mr. Ridgeway became an agent 
for the Mid-Continent Casualty of Chicago. A 
number. of the members were reinsured in this 
company. 


Union Accident, Lincoln, Neb. 


The Union Accident of Lincoln, Neb., which 
was incorporated with an authorized capital of 
$100,000, will have only $10,000 paid in for the 
present. This is due to the provisions of the 
new Nebraska Code, which became effective to- 
day and which requires that fifty per cent of the 
capital be paid up. The old law requires only 
ten per cent paid up, and the company has 
taken advantage of this. The incorporators are 
prominent in the affairs of the Union Fire of 
Lincoln, and the Union Accident was organized 
in order to allow the agents of the fire com- 
pany to write accident policies as well. 


Bank Deposit Limited Mutual 


The Bank Deposit Limited Mutual Insurance 
Company has filed articles of incorporation with 
the Secretary of State of Wisconsin. The in- 
corporators are: E. A. Dow, Plymouth; Earl 
Pease, Grand Rapids; H. A. Noehlenhap, Clin- 
ton; C. R. Thompson, Ric! mond Center; E. 8S. 
Williams, Delavan, and eleven other directors 
of the Wisconsin State Bankers Association, 
which is behind the company. 

The liability of members is limited to the 
annual premium, which is one-fourth of one per 
cent of deposits a year. Officers will be elected 
at a meeting to be held July 22. 


Old Line Accident, Lincoln, Neb. 


The Old Line Accident of Lincoln, Neb., is 
the name of a new company which is being or- 
ganized at that city, with a capital of $100,000. 
Officers elected are: Col. John G. Maher, presi- 
dent; A. M. Morrissy, treasurer, and C. M. 
Shurtleff, secretary. 


American Indemnity, Galveston 
It develops that the American Indemnity Com- 
pany of Galveston, recently organized to do busi- 
ness in Texas, is for the purpose of operating 
under the new employees’ compensation act, 
which is to become effective on September 1. 
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This came to light through a recent conference 
held between two of its officials, George Sealy 
and J. F. Sinsheimer, and Commissioner of In- 
surance and Banking Gill. From the number of 
inquiries being received by the Department con- 
cerning this new law, the indications are there 
will be a large number of companies organized 
to conduct business under its provisions. The 
Governor has received a number of applications 
for appointment on the Industrial Accident 
Board created by this act. He will make the 
appointments later. 


Kansas Casualty and Surety 


The Kansas Casualty and Surety of Wichita, 
which has been organized by Onstad and 
Craiglow, has been granted a license by the 
Kansas Insurance Department to do a general 
casualty and surety business. It has an author- 
ized capital of $500,000, of which $280,000 has 
been paid in. The company has made a deposit 
of $100,000 with the Department. It has assets 
of $500,000. Officers have been elected as fol- 
lows: J. C. O. Morse, president; J. W. O'Neill, 
secretary and treasurer. R. R. Vermillion is 
general counsel, and S. W. Moore of Kansas City 
has been appointed actuary. 


Equitable Surety Reduces Capital 


The $1,000,000 capital stock of the Equitable 
Surety of St. Louis has been reduced to $500,000, 
and the difference has been added to the sur- 
plus account. The growth of the company’s re- 
serves had reduced the surplus until it was 
deemed advisable to take this action. 


Federal Bonding and Insurance Company 


The Federal Bonding and Insurance Company 
of Jersey City is being organized and applica- 
tion will shortly be made for a charter. The 
company, it is said, will confine its operations to 
writing fidelity and surety bonds. 





Liability Meeting at Milwaukee 


MADISON, July 14.—Do workingmen ever fake 
injury in order to lay off on p_rt pay? If work- 
men do indulge in this occasional practice, how 
can employers a-certain w ether an injury is 
real or feigned? These are some of the ques- 
tions to be answered in Milwaukee, July 24 and 
25, at a joint session of liability insurance 
agents and the Industrial Comni!.sion of Wis- 
consin. The meetings will be held in the Re- 
publican House; and while the discussion will 
be chiefly for the men who underwrite industrial 
hazards, the sessions will be open to employers 
of labor and the general public. The list of 
speakers includes Frank J. Webber, who will 
discuss the workmen’s views of workmen’s com- 
pensation; William Mauthe of Fond du Lac, 
who will speak as an employer; Attorney Gen- 
eral Walter C. Owen, who will represent the 
legal profession; Dr. Gilbert E. Seaman of Mil- 
waukee, representing the medical profession, 
and Loyal Durand of Milwaukee, who will give 
his views as an insurance agent. Attorney L. 
A. Pradt of Wausau will speak on the applica- 
tion of the workmen’s compensation act to cases 
of freezing and heat prostration; Dr. C. H. 
Lemon of the Milwaukee Electric Railway and 
Light Company will discuss the broad general 
subjects of neurasthenia and malingering in 
their relations to the compensation act; A 
Wm. A. Fricke of Wausau will speak on co- 
operation between the stock companies and mu- 
tual companies. The speakers representing the 
industrial commission will include Chairman 
C. H. Crownhart, J. D. Beck, C. W. Price, L. A. 
Tarrell and E. H. Downey. 
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CHATEAU FRONTENAC, QUEBEC, July 11. 
—In every respect the convention at Quebec 
of the International Association of Casu- 
alty and Surety Underwriters, which marked 
the third gathering of that body, was a 
splendid success. The attendance was large, 
delegates being present from all sections 
of the United States as well as a large 
sprinkling from various sections of the Do- 
minion of Canada, in which country the 
meeting was held. Aside from the routine busi- 
ness of the convention, the entertainment fea- 
tures were elaborate and the Canadian hosts in 
the ancient and historic city extended a wel- 
come that will long remain in the memories of 
the underwriters, as well as the members of 
their families who attended. 

The convention opened on Tuesday morning 
of last week, with President Charles H. Hol- 
land in the chair, and came to a close 
to-day after a continuous round of absorbing 
business and pleasure amid the charms of the 
quaint old city. The auspicious opening of what 
is so far the most important convention in the 
history of this organization was reported in 
last week’s issue of THE SPECTATOR. The re- 
port of the executive committee recommended 
the appointment of a special committee to co- 
operate with other organizations, and, further 
on, the work of the International Claim Associ- 
ation was spoken of in highly complimentary 
terms. 

H. G. B. Alexander, chairman of the executive 
committee, was unable to attend owing to ill- 
ness in his family, and the report of that com- 
mittee was read by Secretary F. Robertson 
Jones. Bayard P. Holmes, of the Hooper- 
Holmes Information Bureau of New York, made 
suggestion that the applicants for accident and 
health insurance be required to give the exact 
date and place of birth. This, he said, would be 
more satisfactory, as the present plan of merely 
stating the occupation and age is often insuf- 
ficient. On Tuesday afternoon the members, ac- 
companied by their guests, were given a sail 
through the harbor of Quebec, which proved a 
delightful recreation. 


SECOND DAY’S SESSION 


The first business of the second day’s session 
was to admit to membership the Dominion- 





Gresham Guarantee and Casualty of Montreal. 
Two other members were admitted during the 
year, the Inter-State Business Mens Accident 
Association of Des Moines and F. Robertson 
Jones, secretary-treasurer of the Workmans 
Compensation Publicity Bureau. At the conclu- 
sion of the address of Senator Sutherland of 
Utah, J. Scofield Rowe, vice-president of the lia- 
bility section, moved that a rising vote of 
thanks be extended the Senator in recognition 
of the appreciation of the association for the 
able and instructive address on ‘‘The Economic 
Value and Social Justice of a Compulsory 
and Exclusive Workmens Compensation Law.” 
Senator Sutherland made a five-day trip from 
his home State for the express purpose of de- 
livering the speech. 


LIABILITY SECTION MEETING 

The address of President John T. Stone, of 
the Maryland Casualty of Baltimore, marked the 
opening of the liability section. His subject was 
“The Fact, the Specifications, the Causes and the 
Cure of the Hostility to Casualty Companies,” 
and he entered thoroughly into the subject. At 
this meeting Vice-President J. Scofield Rowe, 
in his address, reviewed the situation relative 
to workmen’s compensation, and its workings 
were made plain by Secretary Carl M. Hanson of 
the Workmens Compensation Service Bureau, 
who described the inspection anc merit rating 
department. Claude O. Taylor, president of the 
Michigan Federation of Iabor, was a speaker on 
the subject of compensation. He stated, after 
giving an account of the situation in that State, 
that the best way of clearing up the matter 
regarding the attitude of the insurance com- 
panies and the workingmen was for them to 
seek the co-operation of organized labor in 
bringing about the desired changes. Secretary 
Richard L. Drake of the Michigan Industrial 
Accident Board presented statistics showing 
that there are 9000 employers of labor in that 
State. Eighteen, he said, are insured in mu- 
tuals, 289 carry State insurance, 562 insure 
themselves, and 7848 are insured in casualty 
companies. 

A resolution was adopted on motion of Presi- 
dent Holland, extending the thanks of the associ- 
ation to Superintendent William T. Emmet of 
the New York Insurance Department, as fol- 
lows: 


Resolved, That the members of the liability section 
of the International Association of Casualty and 
Surety Underwriters wish to express their appreciation 
of the action of Insurance Superintendent a 
Emmet of New York State in drawing attention to the 
present condition of the liability insurance business, 
and pledge themselves to support him in his attempt 
to improve these conditions. 


OTHER SECTIONAL MEETINGS 


The plate glass section met on Wednesday 
evening and was presided over by H. D. Clarke 
of the Massachusetts Bonding of Boston, who 
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Thursday 


served in the absence of Vice-President Will- 


iam F. Moore. Mr. Clark read the report of the 
standing committee, showing that the business 
had made a steady increase as a whole—an ac- 
tual increase of nearly $350,000 in 1912 over 1911 
being distributed among all the companies, both 
new and old. The report also developed the fact 
that there is more co-operation than ever be- 
fore, and that the statistical bureau, supported 
by the companies, is gradually gathering in- 
formation that will be valuable in carrying out 
suggestions of the New York Insurance Depart- 
ment in its investigation of the organization. 
H. C. Hedden, of the New Jersey Fidelity and 
Plate Glass of Newark, then read a paper on 
“Changing Conditions of Plate Glass Under- 
writing.”” This was followed by a paper on 
“Plate Glass Insurance As it Is, As it Might 
Be,” by E. B. Anderson. A committee composed 
of Mr. Holland, H. C. Hedden and Nelson B, 
Sterling was appointed to consider a standard 
form of plate glass insurance policy. The re- 
port will be made to the members by mail. 

Vice-President Lyman B. Brainerd called the 
steam boiler and fly-wheel section to order. 
William H. Boehm, superintendent cf the steam 
boiler and fly-wheel departments of the Fidelity 
and Casualty of New York, read a paper dealing 
with that class of insurance. He stated that an 
improvement in transacting steam boiler and 
fly-wheel business was about to take place 
through the co-operation of the American Soci- 
ety of Mechanical Engineers, which has ap- 
pointed a committee to prepare a standard code 
for the construction and safe operation of steam 
boilers. The code, he said, is now being placed 
in tentative form. He then detailed the work 
being accomplished by the steam boiler and fly- 
wheel service and information bureau. 

The burglary insurance section also met on 
Wednesday evening, with Vice-President V. E. 
H. Hoagland in the chair. A paper was read by 
Rawdon W. Myers, of the Aitna Accident and 
Liability of Hartford, on ‘‘Co-operation.”’ 

When the personal accident and health sec- 
tion of the mutual and assessment companies 
met, with Vice-President M. W. Van Auken in 
the chair, the Illinois Commercial Travelers 
withdrew its resignation from the association, 
and the example was followed by twelve other 
companies, which had filed tentative resigna- 
tions. 

THURSDAY’S SESSION 

The session on Thursday, the third day of the 
meeting, was devoted mostly to the sectional 
gathering of the stock, personal accident and 
health companies. There appeared a_ strong 
sentiment throughout this meeting for the re- 
formation of the accident policy and the reduc- 
tion of the commission expense of the business. 
Vice-President H. R. Woodward called the 
meeting to order, and following some routine 
business Mr. Woodward’s annual address was 
delivered. Walter C. Faxon then made a talk in 
favor of a plan for the modification of the acci- 
dent policy contract and reviewed the twelve 
changes adopted by the committee, explaining 
the meaning of each. He pointed out that com- 
panies are carrying and will carry more liability 
than they should without adequate price. 
Chairman John M. Parker, Jr., of the committee 
on standard manual, then submitted his report. 
Bayard P. Holmes followed with the report of 
the bureau of information. It showed that 
twelve companies have joined since the last re- 
port. The total number of disabilities reported 
was 394,428, as compared with 331,921 during the 
previous year. There were 206,081 duplicates 
found and reported back, as compared with 155, 
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741 during the previous year. The total number 
of reports received during the year was 416,345. 
The casualty files now contain 2,800,042 records 
and are increasing at the rate of over 400,000 per 
year. Mr. Holmes also read the report of the 
International Claim Association in the absence 
of President C. M. Taylor. There are fifty-four 
company members of the association. The next 
meeting will be held October 8 to 10, at Chatta- 
nooga, Tenn. The question of a standard form 
of policy was discussed at some length. Com- 
missioner Basford, of the South Dakota Insur- 
ance Department, said that the Commissioners 
would be glad if a standard form could be de- 
cided upon. ‘The members were assured that 
the work for such a policy would be continued, 
and that one wouid be in use by January 1, 1914, 
if all the companies adopt it. 

The fidelity guaranty and surety section also 
held its meeting on Thursday, with Corwin Mc- 
Dowell as chairman in the absence of Vice- 
President Deming. 


THE ANNUAL BANQUET 

The annual banquet was held Thursday night 
in the Empire Room of the Chateau Frontenac. 
An elaborate affair was arranged, and it was 
one of the most enjoyable functions of the meet- 
ing. The menu was excellent and the ban- 
queters were entertained by a clever cabaret 
show. The speakers of the occasion were: 
President Charles H. Holland; Hon. Napoleon 
Drouin, Mayor of. the city of Quebec; John T. 
Stone; Judge Wildrich, United States Consul at 
Quebec; Hon. James V. Barry; Hedley R. Wood- 
ward; M. W. Van Auken and John Emo. Mr. 
Emo, who was chairman of the entertainment 
committee, was given an ovation for the well- 
arranged social features of the meeting, and Ed- 
ward Griffiths was thanked for planning such a 


| delightful banquet. 


The fourth and final general session was held 
this morning, and the time was taken up by 
the election of officers, the extending of thanks 
for the ‘‘key’’ to Canada, which had been turned 
over to the members by the Dominion Govern- 
ment, and unfinished business. President Hol- 
land appointed Messrs. Stone, Steel, Emo, Mc- 
Dowell, Rowe, Dana and Hoagland as the nomi- 
nating committee. The Federal income tax bill 
was discussed and a resolution was offered re- 
ferring the matter to the committee on blanks, 
with instructions to communicate with the com- 
panies asking their co-operation in the matter. 
The question of agents’ license fees was referred 
to the executive committee for consideration. 
The subject of extending credit to agencies was 
also referred to the executive committee. The 
convention went on record as favoring one cent 
letter postage. President Holland was elected 
4 member of the National Council of Represen- 
tatives of Insurance Companies, which is now in 
Process of formation by the Worlds Insurance 
Congress, 

The election of officers resulted as follows: 
President, Charles H. Holland, of the Royal In- 
demnity Company; secretary, F. Robertson 
Jones; treasurer, George E. Taylor, of the New 
Amsterdam Casualty Company; librarian, Horace 
B. Meininger of the German Commercial Ac- 
cident Company. The George E. McNeill medal 
committee was re-elected. 

The various sectional standing committees 
elected are as follows: 


PERSONAL HEALTH AND ACCIDENT SECTION. 


ppatock Companies.—Chairman, Wilfrid C. Potter, 
Neterred Accident Insurance Company; Bertrand 
F; Page, Travelers Insurance Company; Walter 

exon, Etna Life Insurance Company; Hedley R 
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Woodward, Fidelity and Casualty Company; C. 
Clarke Howard, Massachusetts Bonding and Indemnity 
Company. 

Mutual and Assessment Companies.—Chairman, M. 
W. Van Auken, Commercial Travelers Mutual Acci- 
dent Association of America; H. L. Doud, United 
Commercial Travelers; S. W. Munsell; Masonic Mut- 
ual of Springfield; J. A. Hill, Iowa State Traveling 
Mens Association; R. M. Sweitzer, Illinois Traveling 
Mens Association. 

FIDELITY GUARANTY AND SURETY SECTION. 


Chairman, Corwin McDowell, New England Casu- 
alty Company; Richard Deming, American Surety 
Company; Thomas A. Whelan, Fidelity and Deposit 
Company; John R. Bland, United States Fidelity and 
Guaranty Company; William B. Joyce, National 
Surety Company. 

LIABILITY SECTION. 

Chairman, Theodore Gaty, Fidelity and Casualty; 
Corwin McDowell, New England amet Company; 
W. J. Gardner, Ocean Accident; John T. Stone, Mary- 
land Casualty Company; W. H. Harris, Fidelity and 
Deposit Company. 

PLATE GLASS SECTION. 


Chairman, William F, Moore, New Amsterdam Cas- 
ualty Company; H. D. Clarke, Massachusetts Bonding 
and Indemnity Company; E. B. Anderson, Royal In- 
demnity Company; Nelson D. Sterling, Fidelity and 
Casualty Company; Carroll Tubman, aryland Cas- 
ualty Company. 


BURGLARY SECTION. 


Chairman, William B. Joyce, National Surety Com 
pany; Edwin W. De Leon, Casualty Company of 
America; C. H. Hall, Employers Liability Assurance; 
Victor E. H. —" , New Jersey Fidelity and Plate 
Glass Company; W. P. Learned, Fidelity and Casualty 
Company. 


STEAM BOILER AND FLY WHEEL SECTION, 
Chairman, Lyman B. Brainerd, Hartford Steam 
Boiler Inspection and Insurance Company; Robert J. 
Hillas, Fidelity and Casualty Company; Charles H. 
Holland, Royal Indemnity Company; Edson S. Lott, 
United States Casualty Company; A. Duncan Reed, 
Globe Indemnity Company. 

Each chairman of a committee is a vice-presi- 


dent of the association. 


IMPORTANT PAPER BY JOHN T. STONE 


One of the most important papers of the meet- 
ing was that by John T. Stone, president of the 
Maryland Casualty, to which he gave the title 
“The Fact, the Specifications, the Causes and 
the Cure of the Hostility to Casualty Com- 
panies.” He began by saying “The business 
of insurance is the nearest approach to a public 
benefaction of all commercial undertakings,”’ 
and added: ‘Insurance is indeed applied social- 
ism, free from the weaknesses of much of the 
socialistic teachings we hear, and buttressed 
by the support of invested capital.’’ Yet as re- 
gards liability insurance, the speaker claimed 
that there was open, violent and uncompromis- 
ing hostility to the companies manifest in many 
quarters. Quotations from addresses of Gov- 
ernors and the action of several legislatures 
were instanced as showing this opposition. The 
profits of the business were not so great as to 
warrant the attack on the enormous profit 
made by the companies, which, he said, had been 
but nine-tenths of one per cent in the ten years 
1903-1912. He pointed out that the obligations 
assumed by an insurance company in issuing 
an employers’ liability insurance policy have 
never been understood by employees and rarely 
have they been grasped by employers, which is 
one of the causes of hostility. The amount of in- 
demnity due and the legal liability of the em- 
ployer often involve difficult questions which can 
only be settled in court. This has led to a 
misapprehension of the part performed by lia- 
bility companies and has resulted in shyster 
lawyers taking many cases into court which 
might have been amicably settled, and often to 
the greater advantage of the person injured. 
Mr. Stone was particularly severe in his re- 
marks concerning the premium rate, the treat- 
ment of which, he said, was fundamentally 
false. The compensation of agents was also 
dealt with and the ground taken that competi- 
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tion for business has betrayed the companies in- 
to folly in commissions as well as in premium 
rates. . 

The outcry for State Incvrance he attributed 
to the desire of its political advocates to pro- 
vide a new department for their activities, and 
hence their advocacy of the linking together of 
two utterly dissimilar propositions—viz., State 
insurance and workmen’s compensation laws. 
Mr. Stone then outlined the following pro- 
gramme of procedure for the purpose of disarm- 
ing hostility. 


As to Premium Rates.—Let us determine to quit 
(and honestly effectuate that decision as rapidly and 
as completely as is at all —— the crude, sense- 
less and unfair practice of rating risks down or up 
according to the presence or absence or the strenous- 
ness of competition. Let us adopt, not in word only, 
but in deed and in truth, the practice of co-operation 
in uniform eco. and rate maintenance along 
scientific, adequate and strictly fair lines wherever 
the laws permit; and where they do not permit, let 
us go as far as we may legally go in sympathetic and 
non-destructive efforts to prove to all our policy- 
holders that each of them is treated just fairly as 
all the others. In every State where rate-making 
agreements under State supervision are legalized, let 
us contribute our best assistance toward demonstrating 
to the supervising official and to our patrons that 
such agreements provide the most effective method 
of determining the adequacy and fairness of rates, 
and therefore of safeguarding the solvency of the 
companies and protecting the interests of the policy- 
holder and of his injured employees. In every one 
of the many States where rate-making arreements 
under State supervision are not now legalize. let us 
inaugurate at the earliest practicable date and pros- 
ecute vigorously and_ persistently movements for 
their establishment. Moreover, while, so far as com- 
petition is concerned, rates should be uniform, and 
while the basic rate should represent the average risk, 
there should be an increase or a reduction, according 
as the equipment and management of the employer 
are below or above the standard. The careful em- 
pe should be rewarded and the careless penalized. 
f employers will not be careful for humane reasons, 
make them careful by pocketbook arguments. The 
installation and maintenance of safety appliances 
should be reflected in their premiums, Such a method 
of rating is so thoroughly logical as to appeal suc- 
cessfully to all reasoning employers. 

Whether the old system of negligence liability or 
the new system of workmen’s compensation be in 
vogue, let us follow everywhere this same self-respect- 
ing, intelligent, equitable and hostility-disarming rate 
program. 

As to Agents’ Commissions.—A definite and defi- 
nitely announced line should be drawn by every 
chief executive and enforced by him upon every 
subordinate and upon every field man against any in- 
crease, open or disguised, in the cost of producing 
business. No desire to build or to enlarge or rein- 
force an organization should impel, and no pressure, 
however threatening, and no plea, however persuasive, 
should induce the slightest trespass beyond this line. 
For to increase the present cost of production, which 
is already excessive, will thrice arm our enemies. 
But that is merely negative, and is not enough. 
With discriminating and clear judgment, and with 
careful regard for existing conditions and obligations, 
our steady, patient and unceasing effort should be 
unitedly put forward to reduce the cost of produc- 
tion and to give the policyholder the benefit of that 
reduction in his premium rate. Real performance of 
this sort is the only way, and it is a surely certain 
way, to convince the assured, from whom our income 
is derived, that their complaint of “too much rake- 
off to the middleman” is no longer valid. 

As to Claims.—The old system of negligence liability 
still prevails over the major portion of the country so 
far as the statutes and the common law are concerned. 
But in practice the results have become very notice- 
ably affected by the prevailing sentiment in favor of 
the new system of workmen’s compensation, so that 
in a constantly augmenting stream of cases verdicts 
and judgments in entire or effectual disregard of 
precedent and of actual law as it exists are being 
rendered in favor of plaintiffs. The position of the 
companies would be difficult enough were that the 
only condition they must meet. But the enmity 
against us, which, of course, is manifested right here 
in a very practical and very aggravating way, fre- 
quently enhances the perplexities of the problem 
almost to the point of despair. And yet, as some- 
times happens, the very tensity of the situation sug- 
gests the course to be pursued, We have seen that 
one of the primal cases of the hostility against us is 
the substitutionary nature of an employers’ liability 
policy and the consequent general misunderstanding 
of our position with reference to the injured. So, 
then, since the courts are more and more disposed to 
anticipate in their decisions the enactment of work- 
men’s compensation laws, let me suggest that with 
every policy there should go to the assured a care- 
fully-written letter, explaining fully the nature of the 
insurance, the attitude of the public and the courts; 
explaining, too, that the steadily-climbing loss ratio 
thus produced means an unavoidable rate advance, 
and pointing out the fact that the interests of the 
assured and of the company coincide in requiring 
of him and his subordinates two things—(a) the 
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adoption and use of every possible precaution for the 
prevention of accidents, and immediate co- 
operation with us in the investigation and disposi- 
tion of claims when injuries occur, in order to avoid 
litigation and to maintain friendly relations with the 
employees. Hostility will find no congenial soil where 
such relations of humane and fair-minded co-operation 
between the company, the employer and the employee 
are thus introduced and fostered by good service on 
our part. 

But another and very different kind of work is 
obligatory upon us, I venture to declare, in these 
States which have not yet enacted workmen’s com- 
pensation laws. We must contribute our very best 
assistance toward their enactment, It is not pertinent 
to my subject to discuss the details of such laws, but 
there is one feature upon which we should unequiv- 
ocally declare ourselves. Every such law should pro- 
tect the injured workman against the insolvency of 
his employer by validating his claim against the in- 
surance company directly. Such a provision operates 
also to prevent or diminish litigation. When we can 
once convince the labor organizations that under such 
laws the casualty companies will thus surely protect 
the employees, one strong element in their hostility 
will be changed into friendship. 


EXTRACTS FROM OTHER PAPERS 
In his address on ‘‘Changing Conditions of 
Plate Glass Underwriting,’’ Mr. Hedden said, in 
part, after reviewing the situation from its 
earliest period: 


I wish to bring to your consideration the change in 
the conditions of plate glass insurance during the past 
ten years. Prior to the opening of the present century 
practically all plate glass insurance was written by 
five old companies. Since that time millions of 
capital have been invested in casualty insurance com- 
panies and a competition has been created that was 
not dreamed of a decade ago. The condition is here, 
although some of the “old boys’ cannot seem to 
realize it. There is no monopoly in the business to- 
day nor in any portion of it—not even a single policy. 
Every old company must expect to lose some business 
to these young and husky competitors and should ac- 
cept the loss gracefully where the competition is 
honest although keen. Any individual or corporation 
that cannot meet fair rivalry under equal conditions 
must invariably succumb. ‘‘Every tub must stand on 
its own bottom” and it behooves each of us to see 
that there is no leak in the bottom of our own little 
tub or if there is one to stop it immediately. 


Mr. Anderson said that the past year had 
produced no pronounced changes or develop- 
ments in the realm of plate glass business; 
during the course of his address on ‘Plate 
Glass Insurance As It Is—As It Might Be,” 
he further declared: 


A plan which should be given careful consideration 
by the various companies interested in this line of 
insurance is that of providing for the elimination of 
waste in making surveys. This question has been the 
subject of some discussion and it is quite likely that 
the effect of the deliberations of a committee which 
has been assigned to this subject will be the establish- 
ment of central survey or inspection bureaus in 
large centers which should prove to be of inestimable 
value to their subscribers. The establishment of 
these bureaus will quite do away with the making of 
unnecessary surveys, as unfortunately is the case in 
the present time. In large cities several companies 
ate quite likely to be asked to bid on the same risk; 
each company sends a surveyor to do the purely me- 
chanical work of measuring the glass, while one 
accurate survey would suffice, and if that survey were 
made by the bureau it would be recognized as the 
official survey of all companies. As one survey is 
sufficient, why should more be made? 


Mr. Boehm, who spoke on “Factors of Safety 
in Engineering and Insurance,”’ said, in part: 


The steam-boiler and fly-wheel business has been in 
more or less of a demoralized state ever since the 
competitive writing of these lines began. There has 
been no co-operation as to insurance requirements 
for the proper construction and safe operation of 
boilers and fly-wheels; and there has been no inter- 
change of experience or statistics, or opinions as to 
the rates for which steam-boiler and fly-wheel insur- 
ance could be written with safety. The loss ratio has 
increased on account of the greater amounts that must 
now be paid for personal injury losses under the new 
liability and workmen’s compensation laws, and for 
other reasons. Rates have steadily decreased until 
they are now too near the danger line either for 
safety of the companies or their policyholders. 

The remedy for this condition, not only as respects 
steam-boiler and fiy-wheel insurance but as respects 
other lines of the casualty and surety business, lies 
in co-operation. It is essential for the mutual in- 
terests of all the companies that they work together 
in entire harmony, and that a bureau be maintained 
for each line of insurance transacted, in order that 
the combined experience of all the companies be com- 
piled, and equitable rates based upon this combined 
experience be formulated, and strictly adhered to. 


ADDRESS OF J. SCOFIELD ROWE 
Vice-President J. Scofield Rowe, as chairman 
of the liability section, made an interesting 
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address, in which he rehearsed the progress of 
workmen’s accident compensation legislation. 
He showed that a year ago such laws had been 
enacted in fourteen States, while this year seven 
more have been added to the list, embracing 
Connecticut, Iowa, Minnesota, Nebraska, Ore- 
gon, Texas and West Virginia. Amendments 
have been made in Illinois, Kansas, New Jersey 
and Wisconsin. Mr. Rowe took exception to 
some remarks made by Miles M. Dawson before 
the First American Congress of Social Insur- 
ance, particularly in connection with the com- 
mission cost of the business. Mr. Dawson had 
argued that by employers going into mutual as- 
sociations they would save the thirty per cent 
commission now going to agents. Mr. Rowe 
pointed out that the average commission cost 
of all forms of liability insurance for a period 
of ten years was but 23.3 per cent, while the 
maximum commission being paid on workmen’s 
compensation business is 174% per cent. The 
speaker then went on to deal with responsibility 
for economic waste, which he claimed should 
not be blamed upon liability insurance. He also 
attributed some of the activity in connection 
with workmen’s accident compensation to po- 
litical methods. 


Answers Ohio Governor's Charge 


CLEVELAND, July 14.—C. S. Gongwer, secre- 
tary of the Ohio Equity Association, has issued 
a statement in reply to Governor Cox’s charge 
that the majority of the names on the petitions 
for a referendum vote on tne Green workmen’s 
compensation law were secured by fraud. He 
denied this and said that the assertion was in- 
spired only by the hope that it is true. While 
some of the names might have been secured 
fraudulently, he said that ‘0,000 more than ne- 
cessary had been secured and twenty-one coun- 
ties more than tue number had been covered, 
with the expectation that the work would be at- 
tacked and the association wished to be forti- 
fied. He asked that if proof has been secured 
of the guilt of any of the men employed by the 
association that they be punished, but asserted 
that the petitions will staid and that the peo- 
ple will vote on the law. 


First International Safety Exposition 


The First International Exposition of Safety 
and Sanitation ever held in America will take 
place in New York City, December 11 to 20, 
under the auspices of the American Museum of 
Safety. Safety and health in every branch of 
American industrial life, manufacturing, trade, 
transportation on land and sea, business, en- 
gineering, in all of their sub-divisions, will be 
represented at this exposition. It will be the 
first step toward making a representative ex- 
hibition of the progress of safety and preventive 
methods in America. There will be no limit to 
the scope of the exposition. It will embrace 
everything devoted to safety, health, sanitation, 
accident prevention, welfare and the advance- 
ment of the science of industry. In the United 
States every year 40,000 workers are killed and 
2,000,000 are injured, while 3,000,000 are ill from 
preventable causes. A conservative estimate of 
the wasted wage-earning capacity of the latter 
for one year is four hundred million dollars. 





Casualty Notes 

—C. J. Faust, formerly secretary of the Fox River 
Health and Accident of Kaukauna, Wis., which was 
recently reinsured by the Time Insurance Company 
of Milwaukee, will be agent of the latter company at 
Appleton and Kaukauna. 

—At last week’s meeting of the Royal Indemnity 
of New York, George Neiley of the firm of Field & 
Cowles was elected a director, succeeding the late 
Edmund B. Cowles. Field & Cowles are New 
England managers of the Royal Assurance Company 
of Liverpool. % 

—The Travelers Insurance Company of Hartford 
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has issued an instructive pamphlet called Notes on the 


Equipment and Operation of Elevators. It will be 
found servicable to those having to deal with elevators, 
and should be a stimulus to accident prevention in 
elevator transportation. 

—Plans are being pushed for the annual meeting of 
the Detroit Conference, which will be held September 
3 to 5 inclusive at the Clifton Hotel at Niagara Falls, 
President William H. Jones has sent a letter to the 
members urging them to pull together in making the 
coming meeting the most successful in the history of 
the organization. 
~The Business Mens Accident Association of Kansas 
City was four years old on July 1. On that date 
there were more than 21,000 policies in force and 
$268,471 had been paid members and their beneficiaries 
under accident and health claims. There were 7466 
applications for insurance received during the first 
half of this year. 

—Figures recently made public by State Treasurer 
Brennan of Ohio show that the State board of 
liability awards paid out between January 13, 1913, 
and June 30 $56,541 in claims. The fund turned 
over to Mr. Brennan on January 13 amounted to 
$167,637, and between the dates named $312,331 was 
paid in, making a balance of $423,428. 

—Owen R. Mann has been appointed general agent 
and Geo. C. Bohon superintendent of agents for the 
Louisville district of the American Liability of Cin- 
cinnati. In addition to the Kentucky district, they 
will have charge of Jeffersonville and New Albany. 
Mr. Mann has had considerable experience in the 
monthly payment accident and health insurance, and 
is well known in that district. The company is 
rapidly extending its agencies, many new appoint 
ments of experienced, capable general agents having 
been made lately. 


Digest of Insurance Cases 


The 1913 edition (Volume XXV). of The Digest 
of Insurance Cases has been published, embrac- 
ing all decisions in any manner affecting any in- 
surance companies or their contracts, covering 
all United States courts, all courts of last re- 
sort and other appellate courts of the various 
States and Territories; all the highest judicial 
tribunals of all other English-speaking coun- 
tries, and all inferior courts in such jurisdic- 
tions whose decisions are reported. There is 
also a Table of Cases in which the citations 
cover all law periodicals and official reports 
coming to hand prior to February 1, 1912. The 
Topical Index is so full and complete as to oc- 
cupy about 170 pages. The decisions are ar- 
ranged according to the general classes into 
which the insurance business is naturally 
divided, and will be found very convenient of 
access as well as thoroughly and clearly di- 
gested. This volume covers the year ending 
October 31, 1912, and makes a book of 614 pages, 
which is substantially bound in buckram, with 
leather titles. Price, $3.50 per copy. Orders may 
be addressed to The Spectator Company, 135 
William street, New York. 


Journal of the Institute of Actuaries 

Those who are interested in The Journal of the In- 
stitute of Actuaries will be glad to learn that The 
Spectator Company is now in a position to supply 
more or less complete sets of this work. The sets 
which may be secured are as follows: One complete 
set from Volume 1 to Volume 46, inclusive, up t 
date; one set, from Volume 2 to Volume 46, inclusive; 
from Volume 6, Part 1, to date, mostly bound volumes, 
but not entirely uniform; Volume 17, to date, com 
plete, except Part 6 of Volume 22, unbound. The 
following odd volumes may also be secured: 2, 20, 2% 
25, 26, 28, 80, 81, 32, 33 and 34, in parts. The Spec 
tator Company solicits correspondence with those i 
terested in the purchase of any or all of the above 
works, and will quote prices on same upon application. 
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